Notes to the unaudited results of the Group for the fourth financial quarter ended 31 August 2002.








1 Accounting Policies

The quarterly financial statements of the Group are prepared using the same accounting policies and methods of computation and basis of consolidation as those used in the preparation of the most recent annual financial statement.

2 Exceptional Items


There were no exceptional items for the current quarter and financial year to date.



3 Extraordinary Item


There were no extraordinary items for the current quarter and financial year to date.



4 Taxation

	
	Individual Quarter Ended

31-08-2002

RM’000
	Cumulative Quarter Ended

31-08-2002

RM’000

	Based on profit for the period:

Malaysian taxation

Overseas taxation

Reversal of deferred taxation
	(134)

-

263
	(243)

(6)

263

	Over provision in prior year
	129

82
	14

82

	Total
	211
	96


The Group’s effective tax rate for the cumulative quarter is higher than the statutory tax rate due to the non-availability of Group relief where tax losses of certain subsidiary companies cannot be set-off against the taxable income of other subsidiary companies.

5
Sales of Un-quoted Investments and/or Properties

There were no sales of un-quoted investments and/or properties for the current quarter and financial year to date.

6
Quoted Investments


(a)
There were no purchases or disposal of quoted securities for the current quarter and financial year to date and therefore there was no profit or loss arising therefrom; and



(b) The Company had no investment in quoted securities as at the end of this reporting period.

5 Changes in the Composition of the Group

As part of the Company’s strategy to penetrate and expand the Asean and domestic market and diversify the products range, the Company had made the following acquisitions: - 

	Investees
	Date of Acquisition
	Place of Incorporation
	Effective Shareholding
	Remarks

	
	
	
	
	

	Richmond Technology Sdn. Bhd. (“Richmond”)
	28 February 2002
	Malaysia
	       55.0%
	Reported in the previous quarter’s announcement

	
	
	
	
	

	Logistic Solution Holdings Co., Ltd (“LSH”)
	10 June 2002
	Thailand
	99.4%
	Reported in the previous quarter’s announcement

	
	
	
	
	

	Integrated SCM Co., Ltd (“ISCM”)
	13  June 2002
	Thailand
	99.7%
	Reported in the previous quarter’s announcement

	
	
	
	
	

	AV Plastics Sdn Bhd (“AVP”)
	30 August 2002
	Malaysia
	84.0%
	Via share sales agreement

	
	
	
	
	

	D’nonce Labels (M) Sdn Bhd (“DLM”)
	30 August 2002
	Malaysia
	100.0%
	Via share sales agreement


The principal activity of Richmond is manufacturing of corrugated board and paper based products. Richmond has an authorised, issued and paid-up capital of RM500,000 divided into 500,000 Ordinary Shares of RM1 each. 

LSH is an investment holding company with an issued and paid-up share capital of Thai Baht 100,000 which comprised 510 10% cumulative preference shares and 490 ordinary shares of Thai Baht 100 each.  On 10 June 2002, 487 ordinary shares were acquired by DTB and this is equivalent to 99.4% of the equity interest in LSH (instead of 48.7% which was erroneously reported in the previous quarter’s announcement as the interest in the preference shares was erroneously taken in when computing the equity interest). 

. 
ISCM is principally involved in sales and distribution of chemicals, packaging materials, spare parts and consumables with an issued and paid-up share capital of Thai Baht 2,000,000.  On 13 June 2002, DTB and LSH had acquired for cash at par 9,795 (48.98%) and 10,200 (51%) shares of Thai Baht 100 each respectively in the total paid-up share capital of ISCM  Since then, the effective shareholding of DTB in ISCM is 99.7% (instead of 74% which was erroneously reported in the previous quarter’s announcement). 

The principal activity of DLM is label printing and manufacturing of industrial stickers and labels. DLM is registered with an authorised capital of RM500,000 divided into 500,000 Ordinary Shares of RM1 each and an issued and paid-up capital of RM150,000 divided into 150,000 Ordinary Shares of RM1 each .

The principal activity of AVP is manufacturing of plastic injected and molded products. AVP is registered with an authorised capital of RM1,000,000 divided into 1,000,000 Ordinary Shares of RM1  each and an issued and paid-up capital of RM600,000 divided into 600,000 Ordinary Shares of RM1 each.

8
(a) Status of Corporate Proposal 

There were no corporate proposal announced other than as mentioned below:

· Affin Merchant Bank Berhad, on behalf of the Company on 25 July 2002 announced the Company’s Proposed Employees’ Share Option Scheme (“ESOS”) which will involve the granting of new options to eligible employees and Executive Directors of the Group and its subsidiaries who meet the criteria of eligibility for participation in the Proposed ESOS. 

The Proposed ESOS is pending for the below approvals:-

(i) 
the Securities Commissions (“SC”);

(ii) the Kuala Lumpur Stock Exchange ("KLSE") for the listing of and quotation for the new shares to be issued pursuant to the exercise of options under the Proposed ESOS;

(iii) 
the shareholders of the Company at an Extraordinary General Meeting ("EGM") to be convened; and

(iv) 
any other relevant authorities, if any.

· Proposal to issue up to a maximum of 10% of its issued and paid-up capital by way of a private placement exercise ("Proposed Private Placement") was also announced on 26 September 2002 by Affin Merchant Bank Berhad on behalf of the Company. The Placement Shares will be placed with investor(s) other than the Directors and substantial shareholders of the Company and persons connected to them.

The Proposed Private Placement is pending for the following approvals:-

(i) 
the SC;
(ii) 
the Foreign Investment Committee (“FIC”);
(iii) 
the KLSE, for the listing of and quotation for the Placement Shares; and

(iv) 
any other relevant authorities.

(b) Status of Utilisation of Proceeds



Not applicable.

9
Debt and Equity Securities etc.








There were no issuance or repayment of debt and equity securities, share buy-back, share cancellations, shares held as treasury shares or resale of treasury shares for the current financial period under review.


10
Group Borrowings and Debt Securities








The Group Borrowings as at the end of the reporting period comprise secured term loan, bank overdrafts, bills payable and hire purchases denominated in Ringgit Malaysia payable in the following manner:-







	
	As At 31 August 2002

RM’000

	Secured :

Short Term
	9,779

	Long Term
	5,336

	Total 
	15,115

	Unsecured:

Short Term
	3,649

	Long Term
	      5

	Total   
	3,654


In addition to the above, there is an amount of approximately RM5,000 in the long term loan  (unsecured portion), which represent 10% redeemable cumulative preference shares issued by a subsidiary of DTB, Logistic Solution Holdings Co., Ltd to third parties.

11
Contingent Liabilities


The Company provided corporate guarantees amounting to RM16,789,000 for the banking facilities granted to certain subsidiary companies.

12
Off Balance Sheet Financial Instrument


There was no off balance sheet financial instrument as at 24 October 2002.

13
Material Litigation







Saved as disclosed below, the Group is not engaged in any material litigation as at the date of this report.






D'nonce (M) Sdn Bhd (Plaintiff) vs. Applied Magnetic Sdn Bhd (Defendant)




On 28 January 2000, D'nonce (M) Sdn Bhd (hereafter “D’nonce”) as landlord took action against the Defendant for arrears of rental of a warehouse known as Plot 285, Phase III, Bayan Lepas Free Industrial Zone, 11900 Penang amounting to RM218,977. On 21 February 2000, the Defendant had applied to the court to set aside Writ of Distress and claimed for damages as a result of  wrongful distress. The Defendant's application was heard on 16 June 2000 and on 21 June 2000.  The court set aside the Distress Order and fixed 4 August 2000 for assessment of damages.  On 28 June 2000, D’nonce filed an appeal to the High Court against the Session Court's decision to set aside the Distress Order.  D’nonce had  also file an application for leave to appeal on 15 March 2001.

D’nonce’s appeal against the Session Court’s decision was heard and dismissed by the High Court on 18 June 2002. In view of the said dismissal, D’nonce’s intention was not to appeal further. The liquidator shall then proceed with their claim for damages for wrongful distress in the Session Court which was earlier adjourned to 19 August 2002 for mention.

As at 24 October 2002, D’nonce has proposed to settle the matter out of court which is pending for the agreement from the liquidator.

6 Segmental Reporting









	Business Segments
	Revenue

RM’000
	(Loss)/Profit Before Taxation

RM’000
	Total Assets Employed

RM’000

	Investment Holding
	-
	(1,173)
	1,520

	Sales & Distribution
	36,420
	(4,006)
	23,584

	Design & Conversion
	17,544
	1,582
	34,398

	Contract Manufacturing
	14,665
	(4,666)
	24,374

	
	68,629
	(8,263)
	83,876


7 Material Changes in the Profit Before Taxation for the Quarter Reported On as Compared With the Immediate Preceding Quarter





 

Group revenue for the current quarter is recorded at RM23.08 million which represent a 8% increased in revenue. The loss before taxation for current quarter was also reduced by 14% as compared to immediate preceding quarter.  The improvement in current quarter performance was mainly attributed to the intensifying marketing effort on both export and domestic sales with improvement in margin.  

16
Review of Performance of the Group








The current financial year revenue is recorded at RM68.6 million with a loss before taxation of RM8.3 million. However, the quarterly revenue and results for the Group has improved sequentially throughout the financial year. Actions on reorganization and product focus strategy  has attributed to the turnaround situation of the Group.  

17
Subsequent Material Event




Subsequent to the Balance Sheet date, the Company entered into the following transactions :

(a) On 25 September 2002, DTB acquired the remaining 12,500 ordinary shares of RM1.00 each in its subsidiary, D’nonce (K.L.) Sdn. Bhd. (“DKL”) from a minority shareholder at RM83,572. Subsequent to the said acquisition, DKL has become a wholly owned subsidiary of the Company. The said acquisition will comply with the 30% Bumiputera equity interest imposed by Foreign Investment Committee as an integral part of the listing condition of DTB.

(b) 
On 15 October 2002, DTB signed a Memorandum of Understanding with Safeskin Industries (Thailand) Ltd (“Safeskin”) with the intention to acquire the printing and packaging business of Safeskin for a consideration of approximately Thai Bhat 81,500,000 which is equivalent to RM8,150,000 for the implementation of the Integrated Supply Chain Partnership Program – Printing and Packaging. 

18
Seasonal and Cyclical Factors




The Group is subjected to the cyclical effects of the electronic industry as a result of the volatility of
demand.





8 Current Year Prospects

 The nascent recovery of the electronics industry invoked mixed reactions from the market.  As such, the Group has diversified into other sectors and reduces its dependence on the electronic sector to aim for greater and sustainable growth.  Besides, the Group also recognizes the implementation of AFTA in the near future, which lead to the establishment of its business network to support the healthcare and other industrial sectors in Thailand.  Going forward, it is vital for the Group to continuously streamline the operation and the process while intensifying the efforts in developing the overseas markets as well as to reduce its dependence on the electronics sector.   

9 Profit Forecast And Profit Guarantee

Not applicable.

10 Dividend

 The Directors will not be recommending any dividend for current financial year.



22 
Reserve On Consolidation






	
	2002
	2001



	
	RM’000
	RM’000

	As at 1 September
	8,865
	-



	(Goodwill)/ Reserve arising from acquisition of Subsidiaries    
	(1,684)
	8,865



	
	7,181
	8,865

	Less:  Accumulated amortisation
	(3,546)
	(1,773)

	As at 31 August
	3,635
	7,092


By Order of the Board








Gunn Chit Geok

Yeap Kok Leong

Company Secretaries

30 October 2002

Pulau Pinang
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